APPROVED

By the Board of Directors of OGK-2 JSC

(Minutes № 27, as of 27.12.2010)
Dividend Policy of

The Second Generation Company of Electric Power Wholesale

Market, Open Joint-Stock Company
1. General provisions
1.1. The present Dividend policy has been developed in accordance with the present legislation of the Russian Federation, the Corporate Governance Code, recommended for application by the Federal Securities Commission of Russia, the Charter of “OGK-2” JSC as well as internal documents of “OGK-2” JSC (hereinafter the “Company”).

1.2. The present Dividend policy shall determine the principles by which the Board of Directors of “OGK-2” JSC is guided in preparation of recommendations to the General Shareholders’ Meeting of the Company for decision-making on profit distribution as well as dividends payment.
1.3. During the recommendations preparation, the Board of Directors of “OGK-2” JSC shall proceed from the assumption of rights observance and rise of income of the shareholders of the Company as through dividends payments so through the capitalization increase of the Company.

2. Terms and definitions

For the purposes of the present Dividend Policy, the following terms and definitions shall be used:

Dividends - part of the net profit of the Company according to the results of the financial year distributed to the advantage of shareholders in terms of decision of the General Shareholders’ Meeting;
Market capitalization - market value of the joint stock capital of the Company equal to the Company’s share price, traded on MICEX Stock Exchange, times the number of the Company’s shares outstanding;
Reserve Fund – part of the Company’s stock allocated to cover losses, redemption of bonds and redemption of shares in case of lack of other funds. Reserve fund shall be formed in accordance with the Federal Law on Joint-Stock Companies and the Charter of the Company.
3. Calculation principles of dividends

3.1. Calculation of the amount of dividends shall be carried out of the amount of the net profit of the Company reflected in the annual financial statements of the Company drawn up according to the requirements of the legislation of the Russian Federation.
3.2. When calculating the amount of dividends the following principles shall be observed:

- the transparency of mechanism of determining the amount of dividends;

- balance of short-term (obtaining revenue) and long-term (development of the Company) shareholders’ interests;

- focus on the increase of investment prospects and capitalization of the Company.
4. The order of calculation of the amount of dividends

4.1. Established in this paragraph calculation of the amount of dividends shall enable to assign the dividends payment of 5% to 35% of the net profit of the Company provided that the reserve fund shall be formed according to the Charter of the Company.
4.2. Calculation of the amount of dividends payment shall be carried out in the following sequence.
4.2.1. Part of the net profit shall be assigned to form the reserve fund in accordance with the Charter of the Company. Distribution of net profit to form the reserve fund shall be discontinued upon reaching the size determined by the Charter of the Company.
4.2.2. Part of the net profit in an amount of 5% shall be assigned to dividends payment.
4.2.3. Part of the net profit in an amount up to 95% but not less than 35% shall be reserved for use on investment objectives of the Company.
4.2.4. Part of the net profit remaining after deductions, covered by subparagraphs 4.2.1 – 4.2.3, shall be assigned equally on dividends payment and reservation for use on investment objectives of the Company.
4.3. Part of the net profit, from which the amount of dividends is calculated according to paragraph 4.2, can be corrected (reduced) by an amount of additional evaluation of financial investments and analogical on economic essence facts of business activity of the Company. Part of the profit, on which such an adjustment has been made, is proposed to leave at command of the Company. On disposal of revalued assets, their cost reduction as well as other analogical on economic essence facts of business activity funds, appropriate to part of the profit left at command of the Company, can be considered when calculating the amount of dividends in order covered in paragraph 4.2.
5. The order of decision-making on dividends payment
5.1. For decision-making on dividends payment the Board of Directors shall submit recommendations on the amount of dividends for consideration at the General Shareholders’ Meeting.
5.2. When preparing recommendations, regulations of present legislation of the Russian Federation shall be considered:

- the amount of dividends determined by the General Shareholders’ Meeting can not be more than the recommended amount by the Board of Directors; 

- the General Shareholders’ Meeting has the right to make decision on non-payment of dividends.
6. Period and mode of dividends payment
6.1. In accordance to the Charter of the Company dividends shall be paid in money terms.
6.2. The period of dividends payment can not exceed 180 (one hundred eighty) days since the day when the decision on dividends payment has been made.

7. Disclosure of information
The Company shall allocate the present Dividend Policy as well as adjustments thereto at the Company’s official website: http://www.ogk2.ru//
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